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Louisiana Economic Development 

is comprised of the following two agencies:

• Office of the Secretary

• Office of Business Development
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Executive Budget Recommendation

• Although the FY 09-10 Executive Budget Recommendation 
reduces the total existing operating budget by 69%, the 
reductions will not drastically impact the department’s core 
mission or services.

• The funding reduction is largely due to $159.3 million of 
non-recurring adjustments and carryforwards, of which 
$120 million is an IAT reduction for 2 hurricane related 
programs.

• Much of the remaining reductions affect the department’s 
pass-through funding, the Louisiana Economic 
Development Fund, and the Rapid Response Fund.

• There are no federal stimulus funds from the America 
Recovery and Reinvestment Act of 2009 in the FY 09-10 
Executive Budget Recommendation.
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Executive Budget Recommendation

• FY 09-10 Executive Budget Recommendation is $85.1 

million (Means of Finance in percent form).
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Executive Budget Recommendation

Means of Finance FY 07-08 Actual

FY 08-09 

Existing 

Operating 

Budget 2/1/09

FY 09-10 

Executive 

Budget 

Recommended

Change from 

FY08-09 to     

FY09-10

Percent 

Change

State General Fund $32,807,604 $35,251,580 $16,564,015 ($18,687,565) -53.0%

Interagency Transfers $36,809,723 $122,249,122 $1,681,104 ($120,568,018) -98.6%

Fees and Self-Gen Rev $983,568 $2,906,381 $2,869,797 ($36,584) -1.3%

Statutory Dedications $34,144,323 $111,419,576 $63,969,176 ($47,450,400) -42.6%

Federal Funds $1,073,479 $2,826,246 $0 ($2,826,246) -100.0%

TOTAL $105,818,697 $274,652,905 $85,084,092 ($189,568,813) -69.0%

Authorized Positions 119 131 131 0 0.0%

Louisiana Economic Development

FY 09-10 Executive Budget Recommendation



House Fiscal Division Daniel Waguespack 225.342.74776

Executive Budget Recommendation

• FY 09-10 Executive Budget Recommendation by 

expenditures in percent form.
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Executive Budget Recommendation

Expenditures FY 07-08 Actual

FY 08-09 Existing 

Operating Budget 

2/1/09

FY 09-10 Executive 

Budget 

Recommendation

Change from     

FY 08-09 to               

FY 09-10

Percent 

Change

Salaries $6,431,222 $7,514,045 $7,826,256 $312,211 4.2%

Other Compensation $132,705 $141,014 $141,014 $0 0.0%

Related Benefits $2,077,597 $2,608,677 $2,568,654 ($40,023) -1.5%

Travel $690,984 $1,137,960 $1,051,463 ($86,497) -7.6%

Operating Services $539,789 $674,683 $623,410 ($51,273) -7.6%

Supplies $136,202 $147,276 $147,276 $0 0.0%

Prof Srvcs $5,079,013 $7,117,559 $7,422,809 $305,250 4.3%

Other Charges $90,544,303 $254,898,288 $65,303,210 ($189,595,078) -74.4%

Acq/Major Repairs $186,882 $268,653 $0 ($268,653) -100.0%

Unallotted $0 $144,750 $0 ($144,750) -100.0%

TOTAL EXP $105,818,697 $274,652,905 $85,084,092 ($189,568,813) -69.0%

Louisiana Economic Development

Expenditure Comparison
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Executive Budget Recommendation

• The non-discretionary funds consist of retiree’s 
group insurance and the debt service payments 
regarding Union Tank Car, Northrop Grumman, 
and CG Railway.

Expenditures
FY 09-10 Exe Bud 

Recommendation
Percent

Discretionary $76,422,434 89.8%

Non-Discretionary $8,661,658 10.2%

TOTAL $85,084,092 100.0%

• Discretionary vs Non-Discretionary
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Significant Non-Recurring Items

• Note: After adjusting the FY 08-09 Existing Operating Budget for the 
non-recurring items, the total percent reduction went from 69% (on 
page/slide 6) to 26.2%.

Means of 

Finance

FY 08-09 

Existing 

Operating 

Budget

Non-Recurring 

Adjustments & 

Carryforwards

FY 08-09 EOB 

after Non-

Recurring Items

FY 09-10 

Executive 

Budget 

Recommended

Change from 

FY08-09 to     

FY09-10

Percent 

Change

SGF $35,251,580 ($7,990,882) $27,260,698 $16,564,015 ($10,696,683) -39.2%

IAT $122,249,122 ($120,538,059) $1,711,063 $1,681,104 ($29,959) -1.8%

F&SGR $2,906,381 ($75,570) $2,830,811 $2,869,797 $38,986 1.4%

SD $111,419,576 ($27,905,344) $83,514,232 $63,969,176 ($19,545,056) -23.4%

Fed $2,826,246 ($2,826,246) $0 $0 $0 0.0%

TOTAL $274,652,905 ($159,336,101) $115,316,804 $85,084,092 ($30,232,712) -26.2%

Louisiana Economic Development

Non-recurring Carryforwards & Adjustments
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Significant Non-Recurring Items
($120 million) Non-recur IAT for 2 hurricane related programs (Business Recovery Grant and 

Loan Program & Technical Assistance to Small Business Program).

($3.4 million) Non-recur a debt service payment and special legislative projects from the 
Overcollections Fund.

($2.8 million) Non-recur a federal EDA grant for hurricane recovery services.

($3.0 million) Non-recur Statutory Dedications from the LED Fund for International Paper.

($3.1 million) Non-recur SGF for prior year contractual obligations associated with the 
Matching Grant Program (Tier 2).

($14.2 million) Non-recur Statutory Dedications from the LED Fund for prior year contractual 
obligations for the University of New Orleans Research & Technology.

($3.3 million) Non-recur Statutory Dedications from the LED Fund for prior year workforce 
development and training contracts.

($6.2 million) Non-recur Statutory Dedications from the Rapid Response Fund for prior year 
contractual obligations for Caddo Bossier Port Commission, LaShip
LLC/Terrebonne Port Commission, and ERA Helicopters, LLC.
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Significant Budget Adjustments

• After the $159.3 million reduction in non-recurring items, the 
remaining $30.2 million reduction is comprised of significant 
adjustments and reductions in pass-through funding.

Means of 

Finance

FY 08-09 

Existing 

Operating 

Budget 2/1/09

Non-Recurring 

Adjustments & 

Carryforwards

FY 08-09 EOB 

after Non-

Recurring Items

FY 09-10 

Executive 

Budget 

Recommended

Change from 

FY08-09 to     

FY09-10

Percent 

Change

SGF $35,251,580 ($7,990,882) $27,260,698 $16,564,015 ($10,696,683) -39.2%

IAT $122,249,122 ($120,538,059) $1,711,063 $1,681,104 ($29,959) -1.8%

F&SGR $2,906,381 ($75,570) $2,830,811 $2,869,797 $38,986 1.4%

SD $111,419,576 ($27,905,344) $83,514,232 $63,969,176 ($19,545,056) -23.4%

Fed $2,826,246 ($2,826,246) $0 $0 $0 0.0%

TOTAL $274,652,905 ($159,336,101) $115,316,804 $85,084,092 ($30,232,712) -26.2%

Louisiana Economic Development

Non-recurring Carryforwards & Adjustments
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Significant Budget Adjustments

* The Rapid Response Fund reduction includes the $6.2 million in non-recurring 
carryfowards from prior year obligations.

** The Traditional Workforce Development and Training program has been eliminated since 
the creation of the Fast Start program.

*** The Project Specific Site Preparation/Evaluation seems to have been reduced 
inadvertently by the incorrect means of finance.

Activities FY 08-09 EOB
FY 09-10 Exe 

Bud Rec

Change from 

FY09 to FY10

   * Rapid Response Fund $44,744,876 $27,000,000 ($17,744,876)

Financial Assistance (LEDC - Loan Guar./Vent. Cap.) $9,447,035 $2,729,875 ($6,717,160)

 ** Workforce Dev. and Training (Traditional) $2,500,000 $0 ($2,500,000)

Workforce Dev. and Training (Entertainment) $2,000,000 $1,500,000 ($500,000)

*** Project Specific Site Preparation/Evaluation $2,000,000 $500,000 ($1,500,000)

Regional Awards & Matching Grants Prog. (Tier 1) $2,316,000 $1,827,502 ($488,498)

Regional Awards & Matching Grants Prog. (Tier 2) $1,634,000 $0 ($1,634,000)

New Orleans Cold Storage $1,000,000 $1,000,000 $0

Wet Lab Incubators (B.R., N.O., Shreveport) $5,308,410 $2,654,206 ($2,654,204)

Good Manufact. Pract. Fac. (GMP)/Gene Therapy $1,300,000 $0 ($1,300,000)



House Fiscal Division Daniel Waguespack 225.342.747713

Significant Budget Adjustments
$113,000 Provide SGF for EA Sports to create a new global quality assurance center in Baton Rouge 

(part of a 10 year commitment).

$0 Transfer the Fast Start Program’s $3.4 million in Statutory Dedications from the LED Fund and 
it’s 3 positions from the Office of Business Development to the Office of the Secretary.

$0 Transfer 2 positions and the associated funding of $124,201 in SGF from the Office of Business 
Development to the Office of the Secretary to reflect the change in organizational structure.

$211,478 Reduces $788,532 SGF and substitutes $1 million Statutory Dedications from the LED Fund for 
the Small Business Development Centers.

$100,000 Reduces $300,000 SGF and substitutes $400,000 Statutory Dedications from the LED Fund for 
the Louisiana Business Incubation Support activities.

$192,000 Reduces $308,000 SGF and substitutes Statutory Dedications from the LED Fund for the Small 
and Emerging Business Development program.  This substitution plus the use of existing 
Statutory Dedications from the LED Fund brings the FY 09-10 Exe. Bud. Rec. to $800,000, an 
increase from the $608,000 FY 08-09 EOB.

$0 Reduces $500,000 SGF and substitutes Statutory Dedications from the LED Fund for the 
National Center for Advanced Manufacturing (NCAM).
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Salaries and Positions

• Salaries ($7.8 million) and Related Benefits ($2.6 

million) account for $10.4 million or 12.2% of the 

Executive Budget Recommendation

• 131 Total Positions (81 classified and 50 

unclassified)

• Average salary for the department ≈ $60,000

• Currently the department has 4 vacancies

• Average 5 year historical vacancy rate is 16 

positions
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Major Statutory Dedications

– All monies received or appropriated to the fund remain in the fund 
and are not returned to the State General Fund at the end of the
fiscal year.  

– The fund is largely used for financial assistance programs, 
workforce development and training programs.

– Reduction due to non-recurring adjustments and carryforwards, a 
reduction in the Louisiana Economic Development Corporation’s 
financial assistance activities, and the elimination of the traditional 
workforce development and training program. 

FY 07-08 Actuals $24,360,273

FY 08-09 EOB $54,987,236

FY 09-10 Exe Bud Rec $28,022,218

FY09 to FY10 Change ($26,965,018)

Percent Change -49.0%

Louisiana Econ Dev Fund• Louisiana Economic Development 
Fund (R.S. 51:2315)
– The fund includes cash from investments 

and vendor's compensation from the 
Department of Revenue and the 
Department of Public Safety. 
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Major Statutory Dedications

– All unexpended and unencumbered monies in the fund at the end 

of the fiscal year remain in the fund.  

– Funds are to be used by the secretary of the department for 

immediate funding of all or a portion of economic development 

projects necessary in order to successfully secure the creation or 

retention of jobs by a business entity under circumstances 

determined by the secretary or the governor.

FY 07-08 Actuals $7,942,137

FY 08-09 EOB $44,744,876

FY 09-10 Exe Bud Rec $27,000,000

FY09 to FY10 Change ($17,744,876)

Percent Change -39.7%

Rapid Response Fund• Rapid Response Fund (R.S. 51:2361)
– The source of revenue is State General 

Fund and the state treasurer is directed 
to deposit into the fund at the beginning 
of each fiscal year an amount sufficient 
to bring the unencumbered balance in 
the fund to $10 million.
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Other Items

• Louisiana Mega-Project Development Fund (R.S. 51:2365)
– Funds are to be used by the secretary of the department for immediate 

funding of economic development mega-projects necessary in order to 
successfully secure the creation or retention of jobs by a business entity.

– All unexpended and unencumbered monies in the fund at the end of the 
fiscal year remain in the fund.

– In order to meet the definition of a mega-project, the project must create 
500 new direct jobs to the state, have a minimum initial investment of 
$100 million, and project a substantial return on the investment by the 
state as measured by projected tax revenues.  The state investment in any 
mega-project shall not exceed 30% of the total cost of the project.

– A mega-project shall also mean any project for a military or federal 
installation which is important to the Louisiana economy and that may be 
subject to base realignment and closure and purchase of land for a mega-
project.
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Other Items

• Louisiana Mega-Project Development Fund - continued

– The commissioner of administration’s FY 09-10 
Executive Budget presentation to the Joint Legislative 
Committee on the Budget on March 13, 2009 stated the 
use of the Mega Fund for completion of 2 projects:

• $125 million for Federal City

• $55.5 million for NASA’s Michoud Assembly Facility

– The presentation also stated:
• Louisiana is in the finals for 2 mega projects in North Louisiana, 

as well as 3 in South Louisiana, including SNF in Iberville Parish 
and Nucor in St. James Parish.  

• Considering only projects for which there’s offers already made 
and the likelihood of success with each of them, roughly $600 
million is needed to complete these projects.


